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Extended Abstract
Introduction

Iran-Germany relations have historically been among Iran’s
most strategically significant engagements with Europe,
shaped by geopolitical transformations, international
disputes, and the European Union’s evolving balance of
power. During the Qajar and Pahlavi eras, Germany emerged
as a vital European partner for lIran, fostering political,
economic, and technological cooperation. However, the 1979
Islamic Revolution introduced new complexities to this
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relationship, as ideological shifts, global realignments, and

evolving policy orientations in both Tehran and Berlin
reshaped bilateral dynamics.

Over the past decade, several pivotal developments have
significantly reshaped the trajectory of bilateral relations
between Iran and Germany. The U.S. withdrawal from the
Joint Comprehensive Plan of Action (JCPOA) in 2018, along
with the failure of the Instrument in Support of Trade
Exchanges (INSTEX) to mitigate the economic impact of
sanctions, substantially diminished Germany’s ability to
sustain economic ties with Iran. Moreover, Iran’s
involvement in the Ukraine war, particularly through the
provision of drones to Russia, exacerbated tensions, leading
to stricter sanctions and a decline in diplomatic engagement.
The 2023 Gaza conflict further strained relations, as
Germany’s unwavering support for Israel deepened political
rifts between Tehran and Berlin. In addition, the prohibition
of activities related to the Islamic Center of Hamburg and the
diplomatic controversy surrounding the case of Jamshid
Sharmahd emerged as further points of contention,
intensifying the friction in their bilateral relations.

Given the profound geopolitical transformations impacting
Iran-Germany relations, a comprehensive analysis of these
interactions is essential for understanding the future
trajectory of diplomatic, economic, and strategic cooperation
between the two countries. This study aims to examine these
dynamics through the lens of liberal intergovernmentalism, a
theoretical model developed by Andrew Moravcsik that
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emphasizes the role of domestic preferences, economic

interests, and intergovernmental negotiations in shaping
foreign policy. By applying this framework, the research
seeks to offer a nuanced understanding of Iran-Germany
relations at both the bilateral and multilateral levels,
shedding light on the key factors influencing the future of this
relationship.

Literature Review

Academic discussions on Iran-Germany relations have
predominantly centered on historical interactions, economic
engagements, and Germany’s role within the broader EU-
Iran diplomatic framework. Early studies have emphasized
Germany’s crucial role in Iran’s economic development,
particularly during the 20th century, when German industries
played a significant part in Iran’s modernization efforts.
Scholars have also examined Germany’s diplomatic
strategies within the European Union, highlighting its
mediatory role in Iran’s nuclear negotiations.

One key area of scholarship focuses on Germany’s economic
ties with Iran, with studies detailing how U.S. sanctions have
impacted German investments and trade with Tehran. The
role of INSTEX as a proposed mechanism to bypass
sanctions has also been extensively analyzed, with scholars
arguing that its failure highlights the constraints imposed on
Germany’s Iran policy by transatlantic pressures.

However, despite the growing body of literature on Iran-
Germany relations, there remains a gap in academic
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discourse regarding the most recent geopolitical and
diplomatic challenges reshaping the relationship.

The ramifications of Iran’s military cooperation with Russia
in the Ukraine war, Germany’s evolving stance on Iran’s
regional policies, and the implications of Berlin’s steadfast
support for Israel during the Gaza conflict have yet to be
thoroughly examined. Moreover, few studies have applied
liberal intergovernmentalism to analyze Germany’s policy
choices concerning Iran, despite the model’s relevance in
explaining the interplay between domestic political
considerations, economic interests, and external diplomatic
pressures. This study seeks to address this gap by providing
a comprehensive and up-to-date analysis of Iran-Germany
relations through the lens of liberal intergovernmentalism,
focusing on key geopolitical shifts and their implications for
the future of bilateral and multilateral engagements.

Research Objectives

This research is guided by the following objectives:

1. Historical Analysis: To examine the evolution of Iran-
Germany relations from the Qajar era to the present,
identifying key moments of cooperation and conflict.

2. Geopolitical Assessment: To evaluate the impact of global
developments, including the Ukraine war, the Gaza conflict,
and U.S. sanctions, on the trajectory of bilateral relations.

3. Germany’s Role in the EU: To analyze Germany’s
positioning within the broader EU framework and its
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capacity to balance European strategic autonomy with
transatlantic obligations.

4. Application of Liberal Intergovernmentalism: To interpret
Germany’s decision-making process regarding Iran,
emphasizing the interplay of domestic political factors,
economic imperatives, and international diplomatic
considerations.

5. Policy Implications: To provide an outlook on potential
future scenarios for Iran-Germany relations and offer policy
recommendations for fostering constructive engagement.

Methodology

This study adopts a qualitative research approach, utilizing
document analysis as the primary method for data collection.
The data sources include:
e Primary Sources: Official government
statements, diplomatic communications, and policy
reports issued by the Iranian and German
governments, as well as the European Union.

e Secondary Sources: Academic publications,
policy papers, and media reports from reputable
institutions analyzing Iran-Germany relations.

e Analytical Framework: The research applies
Andrew Moravcsik’s liberal intergovernmentalism
theory, focusing on the role of domestic political
actors, economic interests, and international pressures
in shaping Germany’s approach toward Iran.



The Diplomatic Interactions Quarterly 206

Data is gathered through systematic note-taking and content
analysis of scholarly sources, ensuring the study’s findings
are rooted in credible and empirically sound research.

Results

The research identifies several key trends that have shaped
the recent trajectory of Iran-Germany relations:

1. Economic and Diplomatic Limitations: The collapse of
INSTEX underscored Germany’s constrained ability to
maintain economic ties with Iran amidst U.S. sanctions,
weakening Berlin’s influence in Tehran and diminishing its
role as a mediator in Iran’s nuclear negotiations.

2. Geopolitical Tensions and Security Concerns: Iran’s
provision of drones to Russia significantly altered Germany’s
perception of Tehran, leading to increased economic
sanctions and diplomatic rifts. Germany’s evolving security
posture toward Iran now aligns more closely with broader
European and transatlantic policies.

3. Germany’s Policy on Iran’s Regional Role: Berlin’s
firm stance on human rights, its crackdown on Iranian-linked
organizations such as the Islamic Center of Hamburg, and its
handling of cases like Jamshid Sharmahd have contributed to
deteriorating political relations.

4. Germany’s Transatlantic vs. European Dilemma:
While Germany has historically sought a balanced approach
in its foreign policy, recent developments indicate a closer
alignment with U.S. positions, reducing its diplomatic
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independence in dealing with Iran.

5. Prospects for Future Engagement: Despite current
challenges,  shared  economic interests,  energy
considerations, and diplomatic opportunities within the EU
framework suggest that some level of engagement between
Iran and Germany may persist, albeit in a more constrained
and politically sensitive manner.

Conclusion

Iran-Germany relations remain at a crossroads, shaped by
complex geopolitical, economic, and security considerations.
The historical foundation of cooperation has been
overshadowed by escalating diplomatic tensions, largely
driven by external factors such as U.S. sanctions, the Ukraine
war, and the Gaza conflict. Germany’s increasing alignment
with transatlantic priorities has constrained its ability to act
as a neutral mediator in Iran-related affairs, resulting in a
more rigid and confrontational diplomatic posture. However,
despite these challenges, opportunities for recalibrating
bilateral ties remain, particularly in areas such as trade,
energy cooperation, and multilateral diplomacy within the
EU framework.

Looking ahead, Germany’s approach to Iran will likely
depend on several key factors, including the future of JCPOA
negotiations, the trajectory of EU foreign policy, and broader
shifts in the global geopolitical landscape. A pragmatic and
multilateral strategy, balancing economic diplomacy with
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geopolitical realities, will be crucial in determining the future
direction of Iran-Germany relations.

Keywords: Iran-Germany Relations, Liberal
Intergovernmentalism, Bilateral Diplomacy, Multilateral
Engagement, European Foreign Policy, U.S. Sanctions,
Ukraine Crisis, Gaza Conflict.
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